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PERFORMANCE

This chart illustrates how an investment of £100,000 would have grown since October 2008. The
returns are inclusive of all dealing charges and all costs associated with running an investment port-
folio, including a 0.5% portfolio fee, but excluding the initial advice fee.
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During June all portfolios declined in value; the Adventurous Portfolio fell by 2.5% and the Cautious
Portfolio fell by 0.8%. This compares to a fall of 4.5% in the FTSE All Share Index and a rise of 1.5% in
the FTSE All Stocks Index.

June was the third consecutive month of falling asset prices and consensus opinion is attributing this
to poor economic news from China and America and market fears for a ‘double dip’ recession.

To us the market rally that began in March 2009 was always based on a bizarre premise — that be-
cause economies were in such dire straits, interest levels would be kept at near zero for the long
term. This concept, that it is a positive that things are so bad that governments will be forced to con-
tinue to stimulate their economies, has always left us feeling uneasy. However should economic indi-
cators continue to deteriorate we anticipate the reintroduction of quantitative easing and asset
prices will invariably increase once again. As we speculated at the beginning of the year we believe
2010 is still a year for holding onto the gains made in the previous year.

Our strategy for managing money in such bizarre times continues to be that of employing high quality
investment managers who do not subscribe to relative performance. We want our managers to in-
vest because of their enthusiasm for an opportunity rather than a fear of being left behind and if this
means holding high levels of cash because the opportunity doesn’t exist then so be it. More than ever
we look to investment managers who regard protecting capital as being just, if not more, important
than making money.

Most of the managers we employ are tried and trusted and we have been investing our client’s
money with them for many years, although we are not changing this approach we have recently be-
come aware of a relatively new investment which is being managed by an experienced and trusted
pair of hands, we will look to introduce this asset to our more adventurous portfolios in the coming
months.
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ASSET ALLOCATION

The following chart displays the asset allocation of this typical income portfolio (as at January 2010);
allocating investment capital across different assets is an important aspect of investment manage-
ment as it dictates the type of returns that a portfolio will achieve. The asset split within a portfolio
will vary on daily basis in accordance with the investment manager’s views and as a result of invest-
ment returns.
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PORTFOLIO ADJUSTMENTS
None this quarter.
IMPORTANT INFORMATION

This document has been issued by Black Swan Financial Management, which is authorised and regu-
lated by the Financial Services Authority (466128). It has been prepared solely for information pur-
poses and is not a solicitation or recommendation. The performance statics are drawn from pension
investments that offer tax efficient investment returns. Returns from investments held outside a
similar tax shelter would be lower.

The information on which the document is based has been obtained from sources that we believe to
be reliable and taken in good faith, but we have not independently verified such information and no
representation or warranty, express or implied, is made to their accuracy. The investments within the
portfolio were made during October 2008 and subsequent data is drawn on the close of business
from the first of each month from 01 October 2008.

All opinions and estimates contained in this presentation are those of Black Swan Financial Manage-
ment. The information contained in this document is published for the assistance of recipients, but is
not to be relied upon as authoritative or taken as a substitute for the exercise by the recipient of his
or her own judgement or their financial adviser. Please note that prices of investments and the in-
come from them can fall as well as rise and you may not get back the amount originally invested. Past
performance is not a guide to future returns which may not be repeated; there can be no guarantee
that the objectives of the portfolio will be achieved.
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